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President’s Cor ner

From Maureen Thompson:

Maybeit’sthefact that the
Legidatureisinsesson, but more
andmorefrequently lately | ssem
tobesayingtomysdf, “seewhat
happensif you' renct paying
atention?” Fromlegidation
desgnedtogivedectedofficids
theright to* taxationwithout
representation,” tothe City tacking
onincreasesinmy aready-over-
$300 per month utility bill, I am
congtantly amazed a what our
dected officiaswill dotouswhen
we renot watching.

Thelegidation| refertoisa
bill being drafted by the Senate
Community AffarsCommittee
that would makeit easier for local
officiastorasetaxes(seedm
Ashlock’s front pageandysis.

NEBA'sentireBoardis
naturaly gppdled at thisthought.
Thedtizensof thiscommunity have
proventhat if careful thought,
planning and accountability are
includedinasalestax increase
proposal, we' ll supportit (think
Blueprint 2000 and the School
Board’s¥%2penny tax for school
improvements). Giventheability
tosimply rasetaxesontheir own,
what obligationwould
commissonersfed toandyzethe
budget for revenuethat might be
shifted to cover costsof new
initigtives(likeindigent hedthcare,
gill onthe County Commisson’s

agenda)? Why not just raise
taxes, and dideafew pet projects
into that money pit at the same
time? Don't et thisone dip past
you—call your representatives
andtell themwedon’t favor
“taxationwithout representation!”

Theseissuesand more
illustratewhy membershipin
NEBA issovitally important. As
businessowners, wefregquently
find oursalvesfocused so much
onthedaily grind that we may
not pay attention to the votesby
our eected officialsthat directly
affect our pocketbooks.
However, your Board remains
committed to paying attention—
and vocally opposing—those
initiativesthat wefed will
adversdy affect thebusiness
community. Smilarly, wewill
actively support those plansthat
make sense, and comewith
accountability.

We' ve got some great
programson the agendafor the
next few months, and wewant to
haveyour feedback onlegidative
issues. Nextyear’spolitica
seasonisaso heating up, and
candidatesarealready “testing
thewaters,” sodon’t missour
monthly meetingsl NEBA can
help you pay attention—and
keepinformed.

What | s Risk?

by: Alan R Null,
Waddell & Reed
Financial Advisor

Asl stateto many of my clients
onadaily basis, “ The better you
understand the different types of
risk and how they come about,
themoreeffectively you can
Srategizeto help manageyour
overd| investment risk.”

Risk isafact of many aspects
of life. Itisoftenregarded asa
negative, involvingthepossbility
of loss, but it also can offer
potential rewardsand leadtoa
morefulfillinglife. Thekey isto
understand what risksyou face
andarewillingtotake. This
appliesespecidly toinvestment
risk, and can take several forms.
Following are somecommon
typesof investment risk that you
should understand asyou review
your portfolio.

Market risk. All investment
asset classesfluctuate, going up or
down asthey areinfluenced by
market or economicfactors.
Fortunately, however, different
asset classesdon’t usualy movein
tandem. Therefore, if you diversify
acrossvariousasset classes, such
asstocks, bonds and cash
equivalents, you may help easethe
impact of asingemarket’sdecline
onyour portfolio.

Currency risk. Investorswho
buy foreign stocksor mutua funds
facethe possibility that their
investment returnsmay be
reduced by arisngU.S. dollar. A
declining dollar, on the other hand,

may helpincreasethevaueof
internationa holdings. Foreign
investmentsalsomay be
affected by differing economic
or political conditionsinthe
respective country.

Credit risk. Fixed-income
investorsfacetherisk that the
company issuing abond will
not be ableto pay principa
andinterest inatimely manner.
You can choose* higher-rated’
bondsinaneffortto help
managethisrisk, or you can
chooseaprofessionaly
managed mutua fund that
investsinvarioustypesof
bonds, meaning that one
default may not impact the
fund'soveral performance.

Interest raterisk. Rising
interest ratescan affect the
stock market, but they
particularly impact thebond
markets, sincethevalue of
exiging bondsgenerdly
declineswhenratesrise. Bonds
withlong maturitiesare
especidly vulnerabletothis
risk. Fundswithvaried
maturitiesmay hel p offset some
rsk.

Industry risk. Just asthe
broad market sometimes
declines, so do specific sectors
withinthe market. These
differing declinesaregenerdly
dueto developmentsina
particular industry. For
example, technology stocks
and productswerein high
demand inthemid- to late-
1990s, but then crashed during

the subsequent bear market.
Stockswithin anindustry may
movein tandem, so you may want
todiversfy your portfalio,
potentially decreasing adverse
affectsfrom thedeclineof one
sector.

Aswithyour daily life, youwill
face somerisk inyour investment
portfolioandinyour long-term
investment plan. Talk toyour
financia advisor about thetypesof
risk, and how to best managethem
overtime.

Diversficationwill not ensurea
profit or guaranteeagainst alossin
adeclining market. Please note that
mutud fundswill fluctuateinvaue
and aninvestor canlosemoney by
investinginmutua funds.

“INFORMED” from front page

TheNEBA Board hasdone about
alitcan. If contractorsandredltors,
withtheir greater influence, cannot
defest thismeasureor amenditto
an acceptabledegree, itisgoingto
be adoptedintolaw.

Sormwater Fees—The City
Commission hasraised storm-
water feeson commercial proper-
tiesto pay for both management
and pollution control on run-off.
Thisisadone-deal, so anyone
affected will haveto call thecity or
await their next tax bill to determine
theimpact.

Otherwise, NEBA board
meetings address program speak-
ers, member concerns, duesand
financia expenditures, relations
with the Chamber of Commerce
and other “housekeeping” issues.
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Caendar

NEBA meetings are held on
the second Tuesday of each
month at Lucy Ho’s-
1700 Halstead Blvd.
from 1:00 p.m.- 2:00 p.m.
Cost is $9.00 per person

May 10- Cliff Thaell-Indigent
Health Care

June 14- Loranne Ausley-
Legislative Updates

July 12- Brad Day- New Direc-
tor of Economic Development
Council

BusinessTips

Doesthe Small BusinessAdministration offer grantsfor
small businessstartup?

SBA'slimited grant offersare generally designed to expand

and enhance an existing small businesstechnical assistance.
SBA'sgrant programsgenerally support non-profit organiza

tions, intermediary lendingingtitutionsand stateand local
governmentsin an effort to expand and enhance small business
technical andfinancid assistance. For moreinformationVisit SBA's
Grant Resourceswebsite at http://www.sha.gov/expanding/

grantshtml

How do | select alawyer?

Chancesarethat you will need legal adviceright from theinception
of your business. Therearemany waysalawyer canhelpin
addition to getting your company set up and properly authorized to
conduct business.

Source: http://www.sba.gov
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Keeping You | nformed

by: Jim Ashlock
NEBA Board M ember

Governmental mattersarethe
primary topic at NEBA board
meetingsthesedays, especidly
thosethat could impact the
businesses of our members. We
thought you should be aware of
someof theissueswe have been
discussing. For example:
SalesTax I ncrease— Cliff
Theell, County Commission
chairman, hassuggested ahalf-
centincreaseinthesalestax to
financeuninsuredindigent hedth
care. Thiswould replacethe
Municipa ServicesTaxing Unit
(MSTU) on property taxes
currently funding thisservice.
Quick andyssindicatescitizens
would pay moreunder thesales
tax thanthey arepresently withthe
MSTU. Nothing hasbeenformaly
introduced to the commission, but
aworkshopwasheldApril 12to
hear saff recommendations. The
NEBA Board opposesthisidea
asanegative businessimpact.
Satel egisature—Watchfor a
bill to beintroduced in the Senate
that would give county commis-
sionsbroader authority toraise
taxes, probably salestaxes,
without voter referendum, to
finance growth management. I

filed, itwould bereferredtothe
Senate Growth M anagement Com-
mittee. FloridaA ssn. Of Counties, of
whichCommissoner Thadll is
currently president, hastakenno
position pending review of whatever
bill isfiled. At thispoint, theNEBA
Board isopposed to any proposal
that would givethe county commis-
sontax raisng authority without
voter gpprovd. If suchabill isfiled,
theNEBA Board will adviseour
locd legidaiveddegaionof its
oppogtion. Itisaso something
Commissioner Thaell might beasked
about when he appearsbefore
NEBA'smonthly megtinginMay.
Growth M anagement—Commis-
sioner Thaell and City Mayor John
Marksare proposing ageographical
location of both the city and country
growth management departmentsin
the new Renaissance Center in
Frenchtown. Logicisitwould
eliminate building permit gpplicants
from havingtotravel betweenthe
current officesin City Hall andon
West Tharpe Street. Someare
concerned that thisisafirst move
toward consolidation of the depart-
ments, which advocatesfed would
not beabad idea. Unfortunately,
the proposal includesno measures
to reduce staff size, procedures,
expensesor time-reductioninthe
permitting process. Whilethe

proposal constituteslittiemore
thanrearranging furniture, the
NEBA Boardisneutra onit.
Inclusionary Housing—The
City Commissionismoving ahead
with an ordinancethat would
require developerstoincludeup
to 10 housescostinginthe
$150,000 range among any
project involving 50 or more
homes. Theideaisto expand
availahility of affordablehomesin
upsca e neighborhoods, rather than
inareaswith specific affordability
needs. The NEBA Board consid-
ersthisasyet another moveby the
city toover-regulateprivate
enterpriseand expans on of our
community’ santi-businessreputa:
tion. NEBA rep’sspoke beforethe
city commissoninoppostionto
thismove, but commissioners
publicly declarethey aregoingto
adopt it no matter who opposesit.

Please see“INFORMED” on page 3
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